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’7 THEIS DECLARATICN OF TRUST is made 235 ¢ the é I‘Lday of
/ o , 1993 by Centura Bank, Tecm 83xame, Jerri Brame, and
pnilip A. R. Staton, Trustess, who hereby declars and agree that
they have raceived this day from Philip A. R. Staton, as danor, the
sum of Twa Million Dollars ($2,000,000), and that they will hold
and manage the same, and any additions to it, in trust, as follaows:

FIRST: This trust shall be called the "Staton Foundation.®

SECCND: The trusteses may receive and accept property, whather
real, persanal or mixed, by way of gift,  bsguest or devisa, from
any perscn, estate, entity, firm, trust or corporation, toe be held,
administered and disposed of in accordance with and pursuant to the
provisions of this Declaratien of Trust; but no gift, bequest or
devise of any such property shall be received and accepted if it is
conditionaed or limited in such manner as to reguire the disposition
of the income or principal to any person or organization other than
a "charitable organization" or for other than "charitable purposas"
within the meaning of such terms ‘as defined in Article Third of
this Declaration of Trust, or as shall in the opinion of the
trustees, jeopardize the Federal income tax exemption of this trust
pursuant to section 501(c) (3) of the Intsrnal Revenue Code of 193§
(the "Code"), or the corresponding section of any futura federal
tax code.

THIRD: &. The principal and income of all property recelved
and accepted by the trustses to be administered under this
Declaration of Trust shall be held in trust by them, and the
trustees may make payments or distributions from income or
principal, or both, to or for the use of such charitable.organi-
zations, wWithin the meaning of that term as defined in paragraph C,
in such amounts and Ffor such charitable purnoses of the trust as
THe Trustees shall from time to time select and determine; and the
frustees may make payments or distributions from income or
orincipal, or both, directly for such charitable purposes, within
the meaning of that term as defined in paragraph D, in such amgunts
as the trustees shall from time to time sslect and determine
without making use of any other charitable organization. The
trustees may also make payments or distributions of all or any part
of the income or principal to States, territories, or possessions
of the United States, any political subdivision of any of the
foregaing, or toe the United States or the District of Columbia, but
only for charitable purposes within the meaning of that term as
defined in paragraph D. '
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Incame or principal of tha trust shall pe distributad by the
trustess faor usge solely within the United States or its possas-
sions, No fart af the ret+ earnings of thisg trust shall inure or pa
v2yadls to ar for +the berefit corf any private saareholdar or
irdividual, and no substartial part of the activities of thig trus+t
snall pe the carrying on of Prepaganda, or otherwisa attempting tg
influence lagislatian. wo part cf thes activitieg of this trusgs
shall be the Participation in, er intervention ip (including the
publishing or Cistributing of statements) any political campaign on

1

h

) a
behalf of any candidate for public offica.
B. . The trust shall continue forever unless the trustees
terminate it and distribute all of tha principai and inceme, which
action may be taken by the trustees in their discretion at any
time. On such termination, the assets shall he distributed faor ana
Or more exempt purposas within the meaning of sactian 501(c) (3) ar
the Code, or the Corresponding ssctiaon of any future federal tax
code, ar shall he distributed to tha federal'government, or to a
state or loecal governmant, for a publiag Durposa, The Donor
authorizes anpd Smpawers the trustess ta form and organize a
nonprofit corperatian limitad to the uses and purpcsasg pProvided for
in this Declaration of Trust, such corporation to be organized
under the laws of the State of North Carclina or under the laws ar
any other state in the United States as may be detarmined by the
trustees; such corporation when organized shall have Dower to
administer and contral the affairs and property and +tqg carry out
the uses, objects and purposes aof this trust. VUpon the creation
and organization of Such corperation, the trustees are authorized
ind empowersd tg convey, transfer and deliver tao such Corporation
"l the Property and assets to which this trust may be or become
atitled. The charter, bylaws and other Provisions for the
organization and Banagement of such corporation and its affairs and
Property shall be such as the trustess shal]l determine, consistent
with the provisions of this paragraph. .

C. In this Declaration of Trust and in any admendments to it,
raferences to "charitable organizations” or "charitahble
erganization" mean corporations, trusts, funds, foundations, or
community chests created Or organized in the United States or in
any of its Possessions, whether under the laws of +he United
States, any state or territory, the District 0L Columbia, or any
Possession of thes Uniteg States, organized and cperated exclusively
for charitahle PUIDOsSes, no part of the net earnings of which
inures or isg bayable to or for +he benefit of adny private
shareholder or individual, and no Substantial part of the activ-
ities of which is carrying on Probaganda, or otherwise attempting
to influence legislatian, and which do not participate in or
intervene in (including the publishing or distributing of state-
ments) any political campaign on behalf of any candidate for public
0ffice. It ig intended that the organizations described in this
Paragraph C shall be entitled taq exemption from Federal income tax
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under sectian s0l{c) (3) of the Code, as now in force or afterwards
amended.

D. In this Declaratlion of Trust, and in any amendmeants to
it, the term "charitable purpcsas” shall be limited to and snall
include econly raligious, charitable, sciantific, literar ar

~ducztional purpases within the meaning of thosa terms as usad in
saction 501(c) (3) of the cads, or the cor-esponding saction oI any
futura federal tax cade, but oaly such puUrposes a5 also canscituts

public charitable purposes dndar tha law of trusts of the State of
North Carolina.

FOURTH. This Declaration of Trust may pe amended at any time
. or times by written ilnstrumant O instruments signed and sealed by
+he trustess, and acknowladged by the trusteas, praovided that no
amendment shall authorize the truscaes ta conduct the affairs af
this trust in any manner or for any purpose contrary to the
provisieons of section 501(c}(3) of tne Code as now 1in force or
afterwards amended. An amendment of the provisions of this Article.
Fourth (or any amendment to it) shall be valid only if and to the
extent that such amendment further restricts the trustees’ zmending
power. All instruments amending this Declaration of Trust shall be
notad upon or kept attachad to the sxecuted original of this
Declaration of Trust held by the trustess.

FIFTH. Centura Bank, Tom Brame, Jerri Brans, and Philip A. R.
staton shall be the initial trustesas under - this Declaration of
Trust (the n"griginal Trustess™) . any of the original Trustees
hereunder may, by written instrument signed and acknowledgad,

rasign his office.

At such time as one of the Original Trustess shall, for any
reason, ceasa to serve as rrustee hereunder, Phnilip Staton shall
have the power and authority to name & successor trustes, and such

power may be exercised at any time.

No trustee hereunder shall be required to furnish any bond OT
surety. No trustee hereunder shall be responsible or liable for
+he acts or omissions of any predecessor aor of a custodian, agent,
depositary or counsel selected with reasonable care. NO trustee
hersunder shall be requirad to qualify or to file any periodic
inventory or accounting with respect to £his trust with any caurt,
even though otherwise required by law, but any Successor trustes
shall file annual accounts of recelipts and dispbursements of cash

and principal with the Donor.

The trustees serving under this Declaration af Trust are
authorized to pay to themselves amounts for reasonable expenses
incurred and reasonable compensation far services rendered in the
administration of this trust; provided, however, that the payment
of compensation (and the payment oOr reimbursement of expenseas;,
including reasanable advances fLor expenses anticipated in the
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immediate future) to a disgualified parson srnall be reasonable and
not excessive and may only be psrmitted for the perfaormance of
persanal services which ares resascnasle and necessary to carry cut:
the exsmpt purpcesas of the Staton Foundatiom. )

SIXTH: In extensicn and not in limitztion of the comman law
and statutory powers aof trustess and other powars granted in this
Declaration of Trus=, ths trusisas shall have the following

discreticnary powers:

(a) Tao invest and reinvest the principal and income of
+the trust in such property, real, persanal or mixed, and in
such manner as they shall desm proper, and from time to time
to change investments as they shall deem advisable; to invest
in or retain any stocks, shares, bonds, notes, obligations or
personal or real property (including without limitaticn any
interests in or obligations of any carporation, association,
pusiness trust, investment trust, ' common trust fund or
investment company) althocugh scme or all of the property sa
‘acquired or retained is of a kind or size which but for this
express authority would not be considered proper and although
all of the trust funds are invested in the securities of one
company. No principal or income, however, shall be loaned,
directly or indirectly, to any disqualified person (as such
farm is defined under section 4946 of the Cocde, or the
corresponding provision of any later federal tax code) with
respect to the Staton Foundation.

(bB) To sell, leasa or exchange any personal, mixed or
real property, at public auction or by private contract, for
such consideration and on such terms as to credit or
otherwise, and to make such centracts and enter into such
undertakings relating to the trust property as they consider
advisable, whether or not such leasas or contract may extend
beyond the duration of the trust. No rezl .or personal
property, however, shall bhe sold, l=sased or exchanged,
directly or indirectly, to any disgqualified person (as such
term is defined under section 4946 of the Code, or the
corresponding provision of any later federal tax code) with
respect to the Staton Foundation.

(c) To borrow mensy for such periods, at such rates af
interest and upon such terms as the trustees consider
advisable, and as security for such loans to mortgage OT
pledge any real or personal property with or without power of
sale; to acguire or hold any real or personal property,
subject to .any mortgage or pledge on or of property acguired
or held by this trust. No money, however, shall be borrowed,
directly or indirectly, from any disqualified person (as such
term is defined under section 4946 of the Code, or the
corresponding provision of any later federal tax cade) with
respect to the Staton Foundation.
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(d) To exscute and dsliver dseds, assignments, trans-
fers, mortgagass, pledgss, leases, cavenants, cCcontracis,
promisscry notas, raleaseas and cther instruments, s=saled or
unsazlizd, incidant tc any transactlon in which thevy engage.

(2) To wvats, to give proxiss, o participats in the
ragrganization, meargsar ar consalidation of any cencerd, or in
+he sale, lease, dispasition, or distributicn of its assets;

to join with other security holders in acting through a
committae, depositary, veting trustees, or otherwise, and in
+his connecktion to delegate azuthority to such camnittee,
depasitary, or trustees and to depesit sacurities with then or
transfer securities to them; to pay assessments levied an
cecurities or to exercise subscripticn rights in respect al
securities.

(f) To employ a bank or Lrust company as custaodian of
any funds or sacurities and to delsgate to 1t such powers as
they deem appropriate; <to ‘hold trust property without
indication of fiduciary capacity but only in the name cf a
registered nominee, provided the trust property 1s at all
+imes identified as such on the books of the truse; to keep
any or all of the trust property or funds in any place ar
places in the United States of America; to employ clerks,
accountants, investment counsel, investment agents, and any
spacial services and to paYy +he reasonable compensation and

expensas of all such sarvices 1n addition to the compensatien
of the trustees.

SEVENTHE: The trustees’ powars ars exercisable solely in the
fiduciary capacity consistent with and in furtherance of <the
charitable purposes of this trust as specified in Article Third and
not otherwise.

EIGETH: Any other provisions of this instrument
notwithstanding, the trustees shall distribute the income (and, if
necessary, principal) of the trust far each tax year at such time
and in such manner as not to Dbecome subject to the tax on
undistributed income imposed by section 4842 of the Code, or the
corresponding provisions of any subsesgquent Federal tax laws.

Any other provisions of this instrument notwithstanding, the
trustees shall not engage in any act of self-dealing as defined in
section 4941(d) of the Caede, or the corresponding provisions of any
subsequent Federal tax laws; nar retain any excess business
holdings as defined in section 4943(c) of the Code, OT the
corresponding pravisions of any subsequent Federal tax laws; Tor
make any' investments in such manner as to incur tax liability under
cection 4944 of the Code, or the correspending provisions of any
subsequent Federal tax laws; nor make any taxable expenditures as
defined in section 4945(d) of the Code, or the corresponding
provisions of any subsequent Federal tax laws.
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NINTH: In this Declaration of Trust and in any anandment
to 1%, raferences tao "trustees' ma2an the trusiess, whather original
or suzcassor, for the time being in office.

-

3

TENTH: Any person may rsly on & copy, cartified by a
notary public, of the exescuted ocriginal of thls Ceclaraticn cof
Trust held by ths trustess, and of aany of the netaticgns on it and
writings attachad to it, as fully as he might rely on the original
documents themselves. Any such person may rely fully an anv
statements of fact certified by anvene who appears from such

originzl documents ar from such certified Copy tTo bz & trustee
under this Declaratlian of Trust. No one dealing with the trustses
need inguire concerning the wvalidity of anything the trustess
‘purport to do. No cns dealing with the trustess need ses to the
application of anything paid or transferraed to or upon the order of
the trustees of the trust.

_ ELEVENTH: This Declaration af Trust is to be governed in
all respects by the laws of thsa Sta;n af North Carolina.

Tcm Brame, Trustes

AR )
JeTri Byame, Trustee

Cantura Bank, Trustee

(Corporate Seal) Xg:kamﬂ&ﬁ_,éQ/ J(}f&%m’

resident

Attest:

Ciandin B AN oo,
;ﬁgé Secretary
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STATE QF NO?—._T_I‘_{_ CARCLINA
COUNTY QF toesgTe App. 283

I, I\/L\zc S \A.[l\..k_\d.».\g r & Netary Pubhlic fg=- said

County and Statce, do hereby certify that Tom Brags DE”'SO‘lalTV
appeared before me this day and acknawledged the dus executian of

the foregoing instrument.

WITNESS my hand and notarial sesal, this &+ day of

—bac.amw_« , 1993.
CFFICIAL SEAL / 5‘
MARK S. WILLIANS /Mp.wl Ll

F NOTARY PUBLIC, NORTH CARCUNA Notary Public

o o] EQRSYTH
chﬁﬁgﬁgfes Ot l].. 1935 2[

My Commission Expires: gcreme /, 195

STATE QF NORTH CAROQLINA

COUNTY OF Vorsats
\

I, Mas.zt = \‘J\‘-L..\AHS r & Notary Public for s=zid
County and Sta;.a do hereby certify that Jerri Brame personally
appeared before me this day ana acknowladged the due exacuticn of

the foregoing instrument.

‘D WITNESS my hand and notarial seal, this Gt day of
TUTPAER, . 1993.

e JLS L

Rt MARK S. WILLIAMS A/
N, ‘z NOTARY PUS-‘;}C' NORTH CARDUNA Notary Puablic

LWELATY QF FORSYTH

My Commisslon Expirss Qct. 1, 1955 | My Commission Exp ires: (cvosed / G9c
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STATE OF NCATH CAROLINA
App. 284

COUNTY OF ¥;k5mﬂ4

f NMack <5 \alicoans | 2 Notary Public for said County and State, do
hereby certify that  —TZ.. Raaac personzlly appearsd before me this day and
acknowledged the due execution of the faregaing instrument by and on behaif of Philip
A.R. Statan, as his duly authorized and acting ettarney in fact.

Wiiness my hand and notarizl seal this (% day of D"Ec’aﬂgcn ,

| M d SIAL

OFFICIAL SEAL

2 MARK S. WILLIAMS
. 7 NOTARY PUBLE, NORTH CAROUNA
COUNTY OF SQRSYTH
My Comml:stan Erpires Ot 1, 1995 {NOtary FUD“C

My Commission Expires:  qcrgee /, /695

CBQ00023



STATE OF NORTE CARCLINA

AUNTY OF Y
COUNTY QF A it App. 285

This /7% cay ¢ Do omsow , 1353, personaily
appearad before me, o= B Lo cram s , 2 Ngt ..ar'_.r Public far
saild Couaty and State, e aynie B T s = » Who, being by
me duly sworn, says that-ne 1s the <o~ Sl dz o v of Centura
gank, a corparation, and that the seal affixed to the foregaoing

instrument in wrltlng LS the corporate seal of said company, and
that said wricting was signed zand sealed by him in behalf of said
corporau.lon by its authority duly qlvsn. And the said
s quywy acknawledgad the said writing to be the act ané
deed of said corporation. :

WITNESS my hand and notarial seazl, this 42 day of
D =x v 4 a , 1933,

—

PAIST S Dvestan ) O 8 Komg o2z
KNatary P.u.u.;_- tary Public
(Notary Seal) HNash Caunty, 2 0

-y Commissiaon Expires: 3 -G
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